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Q3 2016 RESULTS 

Investment thesis 

• Tesla is a successful niche manufacturer of high-
performance electric vehicles and enjoys a globally leading 
position in the field of vehicle electrification. 

• In our view, the main question relates to Tesla’s ability to 
become a successful mass-market manufacturer (Model 3 
will be a mass-market model and is scheduled for 2017). 

• Superior batteries are a key success factor, and we believe 
Tesla’s batteries are ahead of its competitors’. However, 
competition is intense and it remains unclear which technol-
ogy, or whose, will prevail. 

• In our view, Tesla’s upside would be significant if it were to 
become a major volume manufacturer. However, we see 
many challenges for Tesla, including its trajectory to positive 
free cash flow (cash burn remains high), engineering chal-
lenges, production-ramp delays and intense competition. 

Q3 sales 

• Revenues grew 145% y/y to USD2.30bn (4% above consen-
sus [cons.]). Automotive revenues came in at USD2.15bn 
(+152% y/y), with net orders up 68% y/y (combined Model 
X and Model S orders). Service and other revenues grew 78% 
y/y (+70% q/q) to USD150m on rising used vehicles and 
stationary storage products sales. 

• The company delivered 24,821 vehicles (slightly higher than 
its October announcement) in Q3, with the average selling 
price of Model S down 7% q/q (on the introduction of 60 
kilowatt hour models) and that of Model X down 1% q/q. 
The number of cars leased to customers was 2,934 (up more 
than 1.5x q/q).                                     

Q3 profits 

• Adjusted (adj.) automotive gross profit excluding zero-
emission-vehicle (ZEV) credits came in at USD502m (+166% 
y/y). The margin expanded 180bps y/y (+140bps q/q on 
improved efficiency and higher production volumes) to 
25.0%. The services and other gross margin expanded se-
quentially to 3.4% (vs. 2.5% in Q2). 

• Adj. profit per share came in at USD0.71 (vs. a loss of 
USD1.35 in Q3 2015 and cons. of a loss per share of 
USD0.22). 

• Adj. cash flow from core operations came in at USD597m 
(vs. an outflow of USD40m in Q3 2015).             

Management guidance 

• For 2016, management continues to expect the automotive 
gross margin excluding ZEV credits to expand 2%-3% y/y. 
However, the company lowered its capital expenditure guid-
ance to USD1.8bn (vs. USD2.25bn previously). 

• For H2 2016, management expects to deliver ca. 50,000 
units of new vehicles. For Q4 2016, it expects positive GAAP 
net income (excluding non-cash stock-based compensation), 
despite expected negligible Q4 ZEV credit sales.                   
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Source: FactSet, Julius Baer 

Stock rating (relative)

New price target USD 180.00

Previous price target USD 220.00

Closing price USD 183.77

Return potential -2.05%

MSCI ESG rating* AAA

MSCI ESG Controversies** l

Risk rating High

* as of 31 October 2016

** Yellow

Reduce

Tesla, incorporated in 2003 and based in Palo Alto, California, is 

an American company that designs, manufactures and sells 

electric cars and electric vehicle (EV) powertrain components. 

The company's models include Tesla Roadster Model S and 

Model X.
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SWOT ANALYSIS 

Strengths 

• First-mover advantage and significant technological lead 
(with Model S) over its competition 

• Existing and planned supercharger network, which encour-
ages adoption by making long-distance travel possible 

• Success of Model S, with positive reviews and highest owner-
satisfaction ratings; strong product line-up, which includes a 
crossover utility vehicle (Model X) and a low-priced EV 
(Model 3) 

Weaknesses 

• Model S cars catching fire because of lithium-ion battery 
cells in battery packs 

• High operating costs and inability to generate positive free 
cash flow 

• Significant capital outlays required for its Gigafactory in-
vestment 

Opportunities 

• Gigafactory, which is expected to reduce battery pack costs 
significantly, allowing Model 3 to go mass market 

• Stationary energy system storage applications offers a multi-
billion dollar market opportunity 

• International market expansion by entering the right-hand 
drive market 

Threats 

• Declining gasoline prices, which could reduce the demand 
for EVs 

• Competition from the overall automobile market, hybrid 
EVs, all-electric, and other manufacturers of luxury vehicles  

• Challenges to Tesla's direct-sales model in the US 

 

Sales segmentation (FY 2015) 

 
 

 
Source: FactSet 

 
* EV&SESP - Electric Vehicles, & Stationary Energy Storage Products 
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* Estimates 

- Implies not available/not meaningful 

Source: FactSet 

 

By business
segment 

EV&SESP* (100.0%)

By region United States (48.4%)

Other (34.9%)

Norway (8.8%)

China (7.9%)

Buy Hold Sell

4 analyst(s) 8 analyst(s) 6 analyst(s)

2014 2015 2016E* 2017E*

Sales (USDm) 3,599 5,292 7,003 10,342

EBIT (USDm) 52 -209 -102 168

EBIT Margin (%) 1.46 -3.95 -1.46 1.63

EV/EBITDA (x) 99.42 154.16 37.49 23.91

Adjusted EPS (USD) 0.16 -2.30 -1.90 -0.30

EPS growth (%) -79.49 - - -

P/E (x) - - - -

P/B (x) 30.66 28.97 - -

Dividend yield (%) - - - -

Net debt/equity (%) 61.28 152.13 - -

Consensus target (USD) 226.31

Consensus target return potential (%) 23.15

Market capitalisation (USDbn) 27.55

Free float (%) 76.22

Beta 1.18

Average Daily volume (m) 4.42

52-week high (USD) 265.42

52-week low (USD) 143.67

Exchange NASDAQ

Ex-dividend date -

Results date 15 February 2017

Standard & Poor’s rating B-

ISIN US88160R1014
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CHARTS & FINANCIAL DETAILS 

12-month forward P/E (Nov 2013 - present)  12-month forward P/B (June 2013 - present) 

 

 

 

Source: FactSet   Source: FactSet 
   

Earnings per share versus performance  
 

 

  

Source: FactSet   
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- Implies not available/not meaningful 

Source: FactSet 

50

150

250

350

Nov 13 Mar 15 Jul 16

P/E (x)

+/- 1 Standard deviation Forward P/E (x)

Average (x)

10

17

24

31

38

45

Jun 13 Dec 14 Jun 16

P/B (x)

+/- 1 Standard deviation Forward P/B (x)

Average (x)

-3

-2

-1

0

1

2

3

4

0

50

100

150

200

250

300

Nov 11 Nov 13 Nov 15

USD

Share price (l.h.s.) Next 12 months' EPS (r.h.s.)

USD

Valuation ratios (x)

2013 2014 2015 2016E* 2017E*

P/E 132.83 - - - -

P/B 27.76 30.66 28.97 - -

P/S 6.26 9.27 6.51 3.93 2.66

P/CF 66.00 - -87.67 55.67 28.68

EV/EBITDA 88.14 99.42 154.16 37.49 23.91

EV/EBIT - - - - 171.06

Dividend yield (%) - - - - -
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APPENDIX 
 
Analyst certification 
The analysts hereby certify that views about the companies discussed in this report accurately reflect their personal view about the com-
panies and securities. They further certify that no part of their compensation was, is, or will be directly or indirectly linked to the specific 
recommendations or views in this report. 
 
Please refer to the following link for more information on the research methodology used by Julius Baer analysts:  
www.juliusbaer.com/research-methodology 
 
References in this publication to Julius Baer include subsidiaries and affiliates. For additional information on our structure, please refer 
to the following link: www.juliusbaer.com/structure 
 
Price information 
Unless otherwise stated, the price information reflects the closing price of the previous trading day. 
 
Disclosure 

 
Terms and abbreviations  

CAGR Compound 
annual growth 
rate 

Consensus 
rating 

Consensus rating indicates the ana-
lysts' opinions on the security. It 
shows the number of analysts cover-
ing the security and the breakdown 
between Buy, Hold and Sell ratings. 

Consensus 
target 

The consensus target is the average 
price to which analysts expect the 
security to rise. 

DCF Discounted cash 
flow 

EBIT Earnings before interest and taxes EBITDA Earnings before interest, taxes, depre-
ciation and amortisation 

EPS Earnings per 
share 

EV Enterprise value FCF Free cash flow 

FY Fiscal year MV Market value P/B Price-to-book value 

P/CF Price to cash 
flow 

P/E Price-to-earnings ratio P/S Price to sales 

PEG P/E divided by 
year-on-year EPS 
growth 

ROA Return on Assets ROE Return on equity 

 

 
Julius Baer does not provide investment banking services to the companies covered by Research. 

 

Rating system for global Equity Research 

This publication has been produced by Bank Julius Baer & Co. Ltd., Zurich, which is authorised and regulated by the Swiss Financial 

Market Supervisory Authority (FINMA). This publication series is issued regularly. Information on financial instruments and issuers is 

updated irregularly or in response to important events.

1) This analyst is employed by Bank Julius Baer & Co. Ltd., Zurich, which is authorised and regulated by the Swiss Financial Market 

Supervisory Authority (FINMA).

No specific disclosures.

Buy 31.10% Hold 65.32% Reduce 3.58%

Equity rating allocation as of 17/11/2016

Equity rating change history as of 17/11/2016  

Company Rating History

Tesla Motors Reduce Since 17/11/2016

Hold (initiation of coverage) Since 18/11/2015

http://www.juliusbaer.com/research-methodology
http://www.juliusbaer.com/structure
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Buy Expected to outperform the MSCI regional industry group by at least 5% in the coming 9–12 months, unless otherwise stat-
ed. 

Hold Expected to perform in line (±5%) with the MSCI regional industry group in the coming 9–12 months, unless otherwise stat-
ed. 

Reduce Expected to underperform the MSCI regional industry group by at least 5% in the coming 9–12 months, unless otherwise 
stated. 

 
Risk rating system for global Equity Research 
The risk rating (High/Medium/Low) is a measure of a stock’s expected volatility and risk of losses in case of negative news flow. This 
non-quantitative rating is based on criteria such as historical volatility, industry, earnings risk, valuation and balance sheet strength. 
 
MSCI ESG Rating  
MSCI ESG Research provides in-depth research, ratings and analyses to support companies’ and governments’ efforts in terms of envi-
ronmental, social and corporate governance (ESG). MSCI ESG Research Intangible Value Assessment (IVA) Rating (MSCI ESG 
Rating) provides ratings of companies' investment risks and opportunities which are not generally detected by traditional research 
methods. There are three steps to the method: 1) identification of key issues for each sector 2) evaluation of risks and how they are 
handled within the company 3) drawing up ratings to qualify the ESG risks not identified. The MSCI ESG Rating is expressed on a sev-
en-point scale and they range from CCC (worst) to AAA (best). 
 
MSCI ESG Controversies 
MSCI ESG Controversies analyses & monitors ESG controversies and breaches of ESG criteria or global rules such as the UN Global 
Compact principles. MSCI uses the following indicators: human rights and society, employment rights and the supply chain, company 
organisation, environment and clients. 

Flag Flag description 

l 
A red flag indicates recent very serious and/or extremely widespread controversies on a particular issue. Such a flag is also 
assessed when the problems are systemic or repetitive or indicate wilful negligence. 

l An orange flag indicates ongoing severe controversies on a particular issue when the problems are systemic or repetitive. 

l A yellow assessment indicates significant concern, where the impact on the relevant stakeholders is high. 

l No evidence of major and/or systematic problems. 

 
DISCLAIMER 
  
General: The information and opinions expressed in this publication were produced as of the date of writing and are subject to change 
without notice. This publication is intended for information purposes only and does not constitute an offer or an invitation by, or on 
behalf of, Julius Baer to buy or sell any securities or related financial instruments or to participate in any particular trading strategy in 
any jurisdiction. Opinions and comments of the authors reflect their current views, but not necessarily of other Julius Baer entities or 
any other third party. Other Julius Baer entities may have issued, and may in the future issue, other publications that are inconsistent 
with, and reach different conclusions from, the information presented in this publication. Julius Baer assumes no obligation to ensure 
that such other publications are brought to the attention of any recipient of this publication. 
 
Suitability: Investments in the asset classes mentioned in this publication may not be suitable for all recipients. This publication has 
been prepared without taking account of the objectives, financial situation or needs of any particular investor. Before entering into any 
transaction, investors should consider the suitability of the transaction to individual circumstances and objectives. Any investment or 
trading or other decision should only be made by the client after a thorough reading of the relevant product term sheet, subscription 
agreement, information memorandum, prospectus or other offering document relating to the issue of the securities or other financial 
instruments. This publication should not be read in isolation without reference to the full research report (if available) which may be 
provided upon request. Nothing in this publication constitutes investment, legal, accounting or tax advice, or a representation that any 
investment or strategy is suitable or appropriate to individual circumstances, or otherwise constitutes a personal recommendation to 
any specific investor. Any references to a particular tax treatment depend on the individual circumstances of each investor and may be 
subject to change in the future. Julius Baer recommends that investors independently assess, with a professional advisor, the specific 
financial risks as well as legal, regulatory, credit, tax and accounting consequences. 
 
Information / forecasts referred to: Although the information and data herein are obtained from sources believed to be reliable, no 
representation is made that the information is accurate or complete. In particular, the information provided in this publication may not 
cover all material information on the financial instruments or issuers of such instruments. Bank Julius Baer & Co. Ltd., its subsidiaries 
and affiliated companies do not accept liability for any loss arising from the use of this publication. Important sources for the produc-
tion of this publication are e.g. national and international media, information services (e.g. Thomson Reuters, Bloomberg Finance L.P.), 
publicly available databases, economic journals and newspapers (e.g. Financial Times, Wall Street Journal), publicly available company 
information, publications of rating agencies. Ratings and appraisals contained in this publication are clearly marked as such. All infor-
mation and data used for this publication relate to past or present circumstances and may change at any time without prior notice. 
Statements contained in this publication regarding financial instruments or issuers of financial instruments relate to the time of the 
production of this publication. Such statements are based on a multitude of factors which are subject to continuous change. A state-
ment contained in this publication may, thus, become inaccurate without this being published. Potential risk regarding statements and 
expectations expressed in this publication may result from issuer specific and general (e.g. political, economic, market, etc.) develop-
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ments. 
 
Risk: The price and value of, and income from investments in any asset class mentioned in this publication may fall as well as rise and 
investors may not get back the amount invested. Risks involved in any asset class mentioned in this publication may include but are 
not necessarily limited to market risks, credit risks, currency risks, political risks and economic risks. Investments in emerging markets 
are speculative and may be considerably more volatile than investments in established markets. Past performance is not a reliable 
indicator of future results. Performance forecasts are not a reliable indicator of future performance. The Julius Baer fixed-
income ratings apply exclusively to bonds of the specific issuer ranked senior unsecured or higher. They are therefore not 
valid for debentures junior to the mentioned ranking unless mentioned explicitly. Particular risks in connection with specific 
investments featured in this publication are disclosed prominently hereinabove in the text of this publication. Any investment should 
only be made after a thorough reading of the current prospectuses and/or other documentation/information available. 
 
Miscellaneous: We are required to disclose important information about our interests and potential conflicts. In order to prevent con-
flicts of interest from adversely affecting the interests of its clients, Julius Baer has implemented the necessary organisational and 
administrative arrangements to manage conflicts of interests. Julius Baer's arrangements include putting in place information barriers 
that ensure the separation of its research departments from other areas of the business so that no other area of the business will know 
the contents of any planned research until the research has been distributed to clients. Adherence to these procedures is monitored by 
the Julius Baer Compliance Department. Unless explicitly stated in this publication, its information and analysis has not been disclosed 
to the issuer of the securities referred to herein or a Julius Baer entity before the publication has been published or disseminated. 
 
A Julius Baer entity may, to the extent permitted by law, participate or invest in other financing transactions with the issuer of the 
securities referred to herein, perform services or solicit business from such issuers, have a position or effect transactions in the securi-
ties or options thereof, have any other significant financial interest regarding the issuers of the securities referred to herein and/or may 
have done so in the past. For further information about our interest in the investments featured in this publication, see the company-
specific disclosures above. 
  
IMPORTANT DISTRIBUTION INFORMATION 
 

This publication may only be distributed in countries where its distribution is legally permitted. This information is not directed to any 
person in any jurisdiction where (by reason of that person’s nationality, residence or otherwise) such publications are prohibited. 
  
External Asset Managers/External Financial Advisors: In case this research publication is provided to an External Asset Manager or 
an External Financial Advisor, Julius Baer expressly prohibits that it is redistributed by the External Asset Manager or the External 
Financial Advisor and is made available to their clients and/or third parties. By receiving any research publication the External Asset 
Managers or the External Financial Advisors confirm that they will make their own independent analysis and investment decisions, if 
applicable.  
  
Austria: Julius Baer Investment Advisory GesmbH, authorised and regulated by the Austrian Financial Market Authority (FMA), dis-
tributes research to its clients. 
 
Chile: This publication is for the intended recipient only. 
 
Dubai International Financial Centre: This publication has been distributed by Julius Baer (Middle East) Ltd. It may not be relied 
upon by or distributed to Retail Clients. Please note that Julius Baer (Middle East) Ltd. offers financial products or services only to 
Professional Clients who have sufficient financial experience and understanding of financial markets, products or transactions and any 
associated risks. The products or services mentioned will be available only to Professional Clients in line with the definition of the DFSA 
Conduct of Business Module. Julius Baer (Middle East) Ltd. is duly licensed and regulated by Dubai Financial Services Authority 
(DFSA). 
 
Germany: Bank Julius Bär Europe AG, authorised and regulated by the German Federal Financial Supervisory Authority (BaFin), dis-
seminates research to its clients. 
 
Guernsey: This publication is distributed by Bank Julius Baer & Co Ltd., Guernsey Branch, which is licensed in Guernsey to provide 
banking and investment services and is regulated by the Guernsey Financial Services Commission. 
 
Hong Kong: This publication is distributed in Hong Kong by and on behalf of, and is attributable to, Bank Julius Baer & Co. Ltd., Hong 
Kong branch, which holds a full banking licence issued by the Hong Kong Monetary Authority under the Banking Ordinance (Chapter 
155 of the Laws of Hong Kong SAR). The Bank is also a registered institution under the Securities and Futures Ordinance (SFO) (Chap-
ter 571 of the Laws of Hong Kong SAR) to carry on Type 1 (dealing in securities), Type 4 (advising on securities) and Type 9 (asset 
management) regulated activities with Central Entity number AUR302. This document must not be issued, circulated or distributed in 
Hong Kong other than to ‘professional investors’ as defined in the SFO. The contents of this publication have not been reviewed by any 
regulatory authority. If you have any queries concerning this publication, please contact your Hong Kong relationship manager. Bank 
Julius Baer & Co. Ltd. is incorporated in Switzerland with limited liability. 
 
India: This is not a publication of Julius Baer Wealth Advisors (India) Private Limited (JBWA) (a group company of Julius Baer, Zurich) 
or any of its Indian subsidiaries under the SEBI Research Analyst Regulations, 2014. This publication has been produced by Bank Julius 
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Baer & Co. Ltd. (Julius Baer), a company incorporated in Switzerland with limited liability and it does not have a banking licence in 
India. This publication should not be construed in any manner as an offer, solicitation or recommendation by JBWA or any Julius Baer 
entity globally. 
 
Ireland: Julius Baer International Limited – Ireland Branch is authorised by the Financial Conduct Authority in the UK and regulated by 
the Central Bank of Ireland for conduct of business rules and disseminates research to its clients. 
 
Israel: This publication is distributed by Julius Baer Financial Services (Israel) Ltd. (JBFS), licensed by the Israel Securities Authority to 
provide investment marketing and portfolio management services. Pursuant to Israeli law, "Investment Marketing" is the provision of 
advice to clients concerning the merit of an investment, holding, purchase or sale of securities or financial instruments, when the pro-
vider of such advice has an affiliation to the security or financial instrument. Due to its affiliation to Bank Julius Baer & Co. Ltd., JBFS is 
considered to be affiliated to certain securities and financial instruments that may be connected to the services JBFS provides, and 
therefore any use of the term "investment advice" or any variation thereof, in this publication should be understood as Investment 
Marketing, as explained above. A Julius Baer entity, including JBFS, may have an affiliation with certain financial instruments and/or 
other financial products. It should be noted that with respect to these financial instruments or products, a Julius Baer entity and/or 
JBFS may receive a financial or other benefit as a result of the client's investment, and JBFS may give preference to these financial 
instruments or products in connection with the services it provides its clients. For further information about our interest in the invest-
ments featured in this publication, please contact your relationship manager. 
 
Kingdom of Bahrain: Julius Baer (Bahrain) B.S.C.(c), an investment business firm, which is licensed and regulated by the Central Bank 
of Bahrain (CBB), distributes this publication to its expert and accredited investor clients. Please note that Julius Baer (Bahrain) 
B.S.C.(c) offers financial products or services only to expert and accredited investor clients in line with the definition of the CBB’s rule-
book that contains regulations, directives and rules pursuant to the CBB rulemaking powers under the CBB law. This publication may 
not be relied upon by or distributed to retail clients. The CBB does not take any responsibility for the accuracy of the statements and 
information contained in this publication nor shall it have any liability to any person for any damage or loss resulting from reliance on 
any statement or information contained herein. 
 
Lebanon: This publication has been distributed by Julius Baer (Lebanon) S.A.L., which is a duly licensed financial intermediation insti-
tution, supervised by the Lebanon Capital Markets Authority (CMA). It has not been approved or licensed by the Lebanon CMA or any 
other relevant authority in Lebanon. It is strictly private and confidential and is being issued to a limited number of individual and 
institutional investors upon their request and must not be provided to, or relied upon, by any other person. The information contained 
herein is as of the date referenced and Julius Baer (Lebanon) S.A.L. shall not be liable to periodically update said information. The 
quotes and values provided herein are for indicative purpose only and shall in no way refer to tradable levels. 
 
Luxembourg: Julius Baer Investment Services S.à r.l., authorised and regulated by the Commission de Surveillance du Secteur Financi-
er (CSSF), disseminates research to its clients. This publication has not been authorised or reviewed by the CSSF and it is not intended 
to file it with the CSSF. 
 
Monaco: Bank Julius Baer (Monaco) S.A.M., an institution approved by the Minister of State for Monaco and the Bank of France, is 
sending to its clients this publication. Julius Baer Wealth Management (Monaco) S.A.M., an asset management company authorised in 
Monaco, is distributing to its clients this publication. 
 
Netherlands: Julius Baer (Netherlands) B.V., authorised and regulated by the Netherlands Authority for the Financial Markets (AFM) 
and authorised to (i) receive and transfer orders from clients; and (ii) provide investment advice, disseminates this publication to its 
clients. Bank Julius Bär Europe AG is authorised and regulated by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) and 
authorised to provide banking and certain investment services in the Netherlands on a passported basis. This publication has been 
produced by Bank Julius Baer & Co. Ltd., which is not authorised to provide regulated services in the Netherlands. Requirements re-
garding (i) the independence of investment research and (ii) the prohibition of trading prior to the announcement of financial analysis 
are not applicable. 
 
Panama: The relevant services and/or products mentioned in this publication shall only be provided in Panama by a Julius Baer entity 
authorised to provide such services/products in Panama. This publication is for the intended recipient only. Financial instruments 
mentioned in this publication are neither registered with nor under the supervision of the Superintendence of the Securities Market 
(formerly the National Securities Commission). The exemption from registration is based on Article 129 of Decree Law 1 of 8 July 1999 
as amended and organised into a single text by Title II of Law 67 of 2011 (the “Securities Law”). In consequence, the tax treatment 
established in Articles 334 to 336 of the Securities Law does not apply to them. 
 
Singapore: This publication is available from Bank Julius Baer & Co. Ltd., Singapore branch for accredited investors only. As Bank 
Julius Baer & Co. Ltd., Singapore branch has a “Unit” exemption under Section 100(2) of the Financial Advisers Act, Cap.110 of Singa-
pore (FAA), it is exempted from many of the requirements of the FAA, amongst others, the requirement to disclose any interest in, or 
any interest in the acquisition or disposal of, any securities or financial instruments that may be referred to in this publication. Further 
details of these exemptions are available on request. This publication has not been reviewed by and is not endorsed by the Monetary 
Authority of Singapore (MAS). Any document or material relating to the offer or sale, or invitation for subscription or purchase, of 
securities or investment funds (i.e. collective investment schemes) may not be circulated or distributed, nor may such securities or 
investment funds be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly, 
to persons in Singapore other than (i) to an institutional investor under Section 274 or 304 respectively of the Securities and Futures 
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Act, Cap. 289 of Singapore (SFA), (ii) to a relevant person (which includes an accredited investor), or any person pursuant to Section 
275(1A) or 305(2) respectively, and in accordance with the conditions, specified in Section 275 or 305 respectively of the SFA; or (iii) 
otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA. In particular, for investment 
funds that are not authorised or recognised by the MAS, units in such funds are not allowed to be offered to the retail public; any writ-
ten material issued to persons as aforementioned in connection with an offer is not a prospectus as defined in the SFA and, according-
ly, statutory liability under the SFA in relation to the content of prospectuses does not apply, and investors should consider carefully 
whether the investment is suitable for them. Please contact a representative of Bank Julius Baer & Co. Ltd., Singapore branch with 
respect to any inquiries concerning this publication. Bank Julius Baer & Co. Ltd. is incorporated in Switzerland. 
 
Spain: Julius Baer Agencia de Valores, S.A.U. and Julius Baer Gestión S.G.I.I.C, S.A., both authorised and regulated by the Comisión 
Nacional del Mercado de Valores (CNMV), disseminate research to their clients. 
 
Switzerland: This publication is distributed by Bank Julius Baer & Co. Ltd., Zurich, authorised and regulated by the Swiss Financial 
Market Supervisory Authority (FINMA). 
 
The Bahamas: This publication has been distributed by Julius Baer Bank & Trust (Bahamas) Ltd., an entity licensed by the Central 
Bank of The Bahamas and also regulated by the Securities Commission of The Bahamas. This publication does not constitute a pro-
spectus or a communication for the purposes of the Securities Industry Act, 2011 or the Securities Industry Regulations, 2012. In addi-
tion, it is only intended for persons who are designated or who are deemed “non-resident” for the purposes of Bahamian Exchange 
Control Regulations and rules. 
 
United Arab Emirates: This publication has not been approved or licensed by the UAE Central Bank, the UAE Securities and Com-
modities Authority or any other relevant authority in the UAE. It is strictly private and confidential and is being issued to a limited 
number of sophisticated individual and institutional investors upon their request and must not be provided to, or relied upon, by any 
other person. 
 
United Kingdom: This publication is a financial promotion for the purposes of Section 21 of the Financial Services and Markets Act 
2000 (FSMA) and has been approved for distribution in the United Kingdom by Julius Baer International Limited, which is authorised 
and regulated by the Financial Conduct Authority (FCA). Rules made by the FCA under the FSMA for the protection of retail clients do 
not apply to services provided by members of the Julius Baer Group outside the UK and the Financial Services Compensation Scheme 
will not apply. 
 
Uruguay: In the case this publication is construed as an offer, recommendation or solicitation for the sale or purchase of any securities 
or other financial instruments, the same are being placed relying on a private placement exemption (“oferta privada”) pursuant to 
Section 2 of Law No°18,627 and are not and will not be registered with the Financial Services Superintendence of the Central Bank of 
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